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Finding No. 1 
 
Criteria  All monies received must be deposited in a timely manner. 
 
Condition  One deposit was held for eight days while another was held for six days prior 
to being deposited to the bank account. 
 
Cause  Unknown. 
 
Effect  Monies not deposited immediately are susceptible to theft. 
 
Recommendation  All monies received and of a material amount should be deposited in a 
timely manner.  Prior to a long weekend, all monies on hand should be deposited to the 
bank.  Monies received after banking hours should be properly safeguarded. 
 
Prior year status  A similar finding appears as finding No. 1 in the fiscal 2000 report. 
 
Auditee response and corrective action plan   
 
 
 
 
 
Finding No. 2 
 
Criteria  The use of purchase orders should be governed by established policies. 
 
Condition  Purchase orders are currently being used in an inconsistent manner.  It is not 
readily determinable when purchase orders should be used. 
 
Cause  Lack of established policies. 
 
Effect  Unauthorized purchases may occur. 
 
Recommendation  Establish formal policies with regard to the use of purchase orders.  
These policies should indicate which purchases require the use of purchase orders and 
which do not.  For example, monthly recurring expenses such as trash collection may not 
require the use of a purchase order, while management may decide that all other 
purchases in excess of $100 will require their use. 
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Prior year status  This finding appears as finding No. 2 in the fiscal 2000 report. 
 
Auditee response and corrective action plan 
 
 
 
 
 
Finding No. 3 
 
Criteria  For fundraising activities, a log of tickets issued is used to account for revenues. 
 
Condition  The master log for read-a-thon packages issued is not reconciled to the receipt 
log. 
 
Cause  Unknown. 
 
Effect  Potential exists that Read-a-thon proceeds collected are not being remitted. 
 
Recommendation  Read-a-thon logs should be reconciled to determine if all packets 
issued have been accounted for and all related cash has been collected.  Without this 
procedure it is impossible to determine if all cash has been collected. 
 
Prior year status  This finding appears as finding No. 4 in the fiscal 2000 report. 
 
Auditee response and corrective action plan   
 
 
 
 
 
Finding No. 4 
 
Criteria  Limited delegated procurement authority can be granted to KGTF pursuant to 
Section 6954.4 of Public Law 16-124 and Section 2-105 of the Guam Procurement 
Regulations. 
 
Condition  The limited delegation of procurement authority expired on expired on May 
30, 2001.  Further, purchases were made in excess of the $15,000 limitation identified in 
the terms and conditions of the delegation of limited procurement authority. 
 



GUAM EDUCATIONAL TELECOMMUNICATIONS CORPORATION 
(A Public Corporation) 

 
Schedule of Findings, continued 

 
September 30, 2001 

 
 

Cause  Unknown. 
 
Effect  Potential violation of Guam Procurement regulations. 
 
Recommendation  Either obtain a waiver from compliance with the Guam Procurement 
Regulations or update the limited delegation of  procurement authority. 
 
Auditee response and corrective action plan   
 




