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 To express an opinion on whether the supplementary information that accompanies 

the basic financial statements is presented fairly, in all material respects, in relation to 

the basic financial statements taken as a whole; 

 

 To report on the Authority’s internal control over financial reporting on its 

compliance with certain provisions of laws, regulations, contracts, and grant 

agreements and other matters for the year ended September 30, 2013 based on an 

audit of the financial statements performed in accordance with the standards 

applicable to financial audits contained in Government Auditing Standards; and  

 

 To report the Authority’s compliance with requirements applicable to each major 

federal program and on internal control over compliance in accordance with the U.S. 

Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 

(OMB Circular A-133). 

 

My responsibilities under generally accepted auditing standards include forming and 

expressing an opinion about whether the financial statements have been prepared by 

management with oversight by the Board of Commissioners are presented fairly, in all 

material respects, in conformity with generally accepted accounting principles.  The audit of 

the financial statements does not relieve management or the Board of Commissioners of their 

responsibilities. 

 

I considered the Authority’s internal control over financial reporting as a basis for designing 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Authority’s internal control over financial 

reporting.  Accordingly, I do not express an opinion on the effectiveness of the Authority’s 

internal control over financial reporting.  My consideration of internal control over financial 

reporting would not necessarily identify all deficiencies in internal control over financial 

reporting that might be significant deficiencies or material weaknesses. 

 

I also considered the Authority’s internal control over compliance with requirements that 

could have a direct and material effect on a major federal program in order to determine my 

auditing procedures for the purpose of expressing my opinion on compliance and to test and 

report on internal control over compliance in accordance with OMB Circular A-133.  My 

audit does not, however, provide a legal determination of the Authority’s compliance with 

those requirements. 
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Significant Audit Findings 

 

Qualitative Aspects of Accounting Practices 

 

Management is responsible for the selection and use of appropriate accounting policies. The 

significant accounting policies used by the Authority are described in Note 1 to the financial 

statements.  No new accounting policies were adopted and the application of existing policies 

was not changed during the year ended September 30, 2013.  I noted no transactions entered 

into by the Authority during the year for which there is a lack of authoritative guidance or 

consensus.  All significant transactions have been recognized in the financial statements in 

the proper period. 

 

Accounting estimates are an integral part of the financial statements prepared by management 

and are based on management’s knowledge and experience about past and current events and 

assumptions about future events. Certain accounting estimates are particularly sensitive 

because of their significance to the financial statements and because of the possibility that 

future events affecting them may differ significantly from those expected. Significant 

accounting estimates reflected in the Authority’s 2013 financial statements include 

management’s estimate of the allowance for doubtful accounts, which is determined based 

upon past collection experience and aging of the accounts receivable, and management’s 

estimate of depreciation expense, which is based on estimated useful lives of the respective 

capital assets.  There were no significant changes in accounting estimates or in management’s 

judgments relating to such estimates for the year ending September 30, 2013. 

 

Significant Difficulties Encountered During the Audit 

 

I encountered no significant difficulties in dealing with management in performing  my audit.  

All Authority personnel cooperated with me fully during the conduct of my audit.  

 

Uncorrected and Corrected Misstatements 

  

Professional standards require me to accumulate all known and likely misstatements 

identified during the audit, other than those that are trivial, and communicate them to the 

appropriate level of management. Management has corrected all such misstatements.  In 

addition, none of the misstatements detected as a result of audit procedures and corrected 

by management were material, either individually or in the aggregate, to each opinion 

unit’s financial statements taken as a whole. (See Appendix B) 

 

Disagreements with Management 

 
For purposes of this letter, professional standards define a disagreement with management as 

a financial accounting, reporting, or auditing matter, whether or not resolved to my 

satisfaction, that could be significant to the financial statements or the auditor’s report.  I am 

pleased to report that no such disagreements arose during the course of my audit. 
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Fraud and Illegal Acts 

 

I am not aware of any matters that require communication.  Additionally, management of 

the Authority has represented to me that they are not aware of any fraud or illegal acts for 

the period cover from October 1, 2012 to March 11, 2014.  

 

Management Representations 

 

I have requested certain written representations from management that are included in the 

attached management representation letter dated March 11, 2014 (See Appendix A).   

 

Management’s Consultations with Other Accountants 

 
In some cases, management may decide to consult with other accountants about auditing and 

accounting matters, similar to obtaining a “second opinion” on certain situations. If a 

consultation involves application of an accounting principle to the Authority’s financial 

statements or a determination of the type of auditor’s opinion that may be expressed on those 

statements, my professional standards require the consulting accountant to check with me to 

determine that the consultant has all the relevant facts. To my knowledge, there were no such 

consultations with other accountants. 

 

Other Audit Findings or Issues 

 

I generally discuss a variety of matters, including the application of accounting principles and 

auditing standards, with management each year prior to retention as the Authority’s auditors. 

However, these discussions occurred in the normal course of my professional relationship 

and my responses were not a condition to my retention. 

 

Other Information in Documents Containing Audited Financial Statements 

 

I have reviewed the Management Discussion and Analysis and other supplementary 

schedules to the financial statements to ensure consistency with the audited financial 

statements.  With respect to the supplementary information accompanying the financial 

statements, I made certain inquiries of management and evaluated the form, content, and 

methods of preparing the information to determine that the information complies with 

accounting principles generally accepted in the United States of America, the method of 

preparing it has not changed from the prior period, and the information is appropriate and 

complete in relation to my audit of the financial statements.  I compared and reconciled the 

supplementary information to the underlying accounting records used to prepare the financial 

statements or to the financial statements themselves. 
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Independence 

 

I am not aware of any relationships between J. Scott Magliari & Company and the Authority, 

or any other matters that in my professional judgment, may reasonably be thought to bear on 

my independence.  I confirm that we are independent with respect to the Authority within the 

meaning of the applicable published rules and pronouncements, its interpretations and 

rulings. 

 

Control Related Matters 

 

I have issued a separate report to you, dated March 11, 2014, on the Authority’s internal 

control over financial reporting and on its compliance with certain provisions of laws, 

regulations, contracts and grant agreements and other matters which was based upon the audit 

performed in accordance with Government Auditing Standards.  I have also issued a separate 

report to you, also dated March 11, 2014, involving the Authority’s compliance with 

requirements applicable to each major federal program and on internal control over 

compliance in accordance with OMB Circular A-133. 

 

I have communicated to management, in a separate letter also dated March 11, 2014, certain 

deficiencies and other matters related to the Authority’s internal control over financial 

reporting and to the Authority’s internal control over its financial management system that I 

identified during my audit. 

 

Although I have included management’s written responses to my comments contained in the 

reports, such responses have not been subjected to the auditing procedures applied in my 

audit of the basic financial statements and, accordingly, I do not express an opinion or 

provide any form of assurance on the appropriateness of the responses or the effectiveness of 

any corrective actions described therein. 

 

************ 

 

This information is intended solely for the information and use of the Board of 

Commissioners, management of the Guam Housing and Urban Renewal Authority and the 

Office Public Accountability – Guam and is not intended to be and should not be used by 

anyone other than these specified parties.  However, this report is also a matter of public 

record. 

 

We would be happy to discuss the contents of this report and answer any questions you may 

have about these or any other audit related matters.  We also wish to thank the staff and 

management of the Authority for their assistance and cooperation during the course of this 

engagement. 

 

Very truly yours, 

 

 

 

 



Monroe Soto
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GUAM HOUSING AND URBAN RENWAL AUTHORITY

Audit Adjusting Journal Entries 

September 30, 2013

APPENDIX - B

Net Position Income

Assets Liabilities Beg. of Year Statement

Account Name  Dr. (Cr.)  Dr. (Cr.)  Dr. (Cr.)  Dr. (Cr.) 
    

AJE - 1

Management fees expense - GT  80.00$             

Due to COCC 80.00$               

     Due to Revolving Fund (80.00)$              

     Management fee Revenue - COCC (80.00)$            

To adjust GT management fees to actual.

AJE - 2

Restricted cash - tenant security deposits 25,566.00$          

     Cash - unrestricted (25,566.00)$       

To reclassify AMP - 1 tenant security deposits from unrestricted cash.

AJE - 3

Other current liabilities  313.00$           

     Accounts payable  (313.00)$          

To reclassify AMP- 1 payables to comply with HUD FDS reporting.

AJE - 4

Restricted cash - tenant security deposits 25,801.00$       

     Cash - unrestricted (25,801.00)$       

To reclassify AMP - 2 tenant security deposits from unrestricted cash.  
  

AJE - 5

Investments - Restricted 39,996.00$       

     Investments - unrestricted (39,996.00)$      

To reclassify AMP - 2  resticted investments to unresticted.

AJE - 6

Restricted cash - tenant security deposits 31,706.00$       

     Cash - unrestricted (31,706.00)$      

To reclassify AMP - 3 tenant security deposits from unrestricted cash.

AJE - 7

Investments - Restricted 47,828.00$       

     Investments - unrestricted (47,828.00)$      

To reclassify AMP - 3  resticted investments to unresticted.

AJE - 8

Other current liabilities 603.00$           

     Accounts payable (603.00)$           

To reclassify AMP - 3 payables to comply with HUD FDS reporting.

AJE - 9

Restricted cash - tenant security deposits 38,062.00$       

     Cash - unrestricted (38,062.00)$      

To reclassify AMP - 4 tenant security deposits from unrestricted cash.

AJE - 10

Investments - Restricted 57,439.00$       

     Investments - unrestricted (57,439.00)$      

To reclassify AMP - 4  resticted investments to unresticted.

AJE - 11

Restricted cash - tenant security deposits 3,173.00$         

     Cash - unrestricted (3,173.00)$        

To reclassify Astumbo tenant security deposits from unrestricted cash.

AJE - 12

Restricted cash - tenant security deposits 2,125.00$         

     Cash - unrestricted (2,125.00)$        

To reclassify Astumbo tenant security deposits from unrestricted cash.

AJE - 13

Cash - Other restricted 1,476,420.00$  

     Cash - unrestricted (1,476,420.00)$ 

To reclassify restricted HAP from unresticted cash.

AJE - 14

Cash - Other restricted 19,166.00$       

     Cash - Restricted for payments of current liabilities (19,166.00)$      

To reclassify restricted FSS cash to unrestricted cash.

-$                  -$                 -$                 -$                 



GUAM HOUSING AND URBAN RENWAL AUTHORITY

Passed (Uncorrected) Adjusting Journal Entries 

September 30, 2013

APPENDIX - B

Net Assets Income

Assets Liabilities Beg. of Year Statement

Account Name Dr. (Cr.) Dr. (Cr.) Dr. (Cr.) Dr. (Cr.)

    

PAJE - 1

AMP - 1 Ordinary maintenance and operations - materials and other 8,041.22$        

AMP - 2 Ordinary maintenance and operations - materials and other (4,320.99)$       

AMP - 3 Ordinary maintenance and operations - materials and other 5,786.31$        

AMP - 4 Ordinary maintenance and operations - materials and other 17,030.45$      

     AMP 1 - Inventory (8,041.22)$       

     AMP 2 - Inventory 4,320.99$        

     AMP 3 - Inventory (5,786.31)$       

     AMP 4 - Inventory (17,030.45)$     

To adjust inventory to actual for unit of measure costing error.

(26,536.99)$      -$                  -$                 26,536.99$      




